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Economic 0455 - P1 CHL1 - Basic economic problem: choice ...

1-(0455/11_Summer_2020_Q1) Q“

What is an example of the purchase of a consumer good?

A

B
C
D

A farm owner buys a television.
A farm owner buys additional land.
A farm owner buys fertiliser for their crops.

A farm owner buys some farming equipment.

2 - (0455/11_Summer_2020_Q2) “«

What is the function of the factors of production in an economy?

A
B
C
D

to make goods and services to fulfil wants and needs
to provide an even distribution of income
to provide tax income for the government

to reduce the existence of external costs

3-(0455/11_Summer_2020_Q3) a«

The diagram shows a production possibility curve (PPC) for an economy that can produce cotton
and cars. The economy is at point Q.

A

output Z
of cotton

»
>

output of cars

O

There is improved technology that can only be used in the production of cars.

How would this be represented on this diagram?

A

B
C
D

2020 - 2025

by a movement from Q to W
by a movement from Q to X
by a movement from Qto Y

by a movement from Q to Z
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4 - (0455/12_Summer_2020_Q1) Q“

In 2016, 20 billion barrels of oil and 1.6 billion barrels of natural gas were discovered in Texas,
us.

Which factor of production has increased in the US due to this discovery?

A capital
B enterprise
C labour

D land

5 - (0455/12_Summer_2020_Q2) Q“

The diagram shows a production possibility curve (PPC).
Which of these points shows the largest possible output of product Y currently achievable?

A
product Y

\

product X

6 - (0455/12_Summer_2020_Q3) q“

A student decides to take up a two year apprenticeship for which she will earn $10000 per year.
After that she expects to earn $25000 per year. She could take an unskilled job which pays
$16 000 per year instead of the apprenticeship.

What is the opportunity cost in the two years of completing the apprenticeship?

A $10000 B $12000 C $25000 D $32000

7-(0455/13_Summer_2020_Q1) q“

A natural resource was discovered in a country. The exploitation of this resource allowed the
country to double its gross domestic product within ten years.

Why did this not solve the basic economic problem?

A  Exploiting the resource required high expenditure on capital equipment.

B  Exploiting the resource caused significant environmental damage.
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C Gross domestic product was unevenly distributed in the country.

D Wants still exceeded the resources available to meet those wants.

8 - (0455/13_Summer_2020_Q2) a.‘

The diagram shows a shift in a country’s production possibility curve (PPC).

A

capital
goods

consumer
goods

What would cause the shift from X to Y?

A afall in the unemployment rate

o O @

a fall in consumer demand
a rise in the rate of inflation

a rise in the size of the labour force

9- (0455/13_Summer_2020_Q3) a,‘

A farmer decides to grow potatoes instead of wheat.

What is the opportunity cost of growing the potatoes?

A
B
C

the output of wheat
the price of seed potatoes

the profit from growing potatoes

D the time spent preparing the potato field

10 - (0455/11_Winter_2020_Q1) Q“

2020 - 2025

What is the basic economic problem?

A excess supply of goods and services
B lack of profits

C recession

D scarcity of resources
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1-A

2—A

10 -D

11 -A

12 - A

13 - B

14 - C

16 —-C

16 — C

17 —-B

18 — B

19 -D

20 - D

2020 - 2025

21 —-D
22 — B
23— D
24 — D
25 — A
26 — B
27 — D
28 — A
29 — A
30 —-D
31 —-C
32 — A
33 —-C
34 - D
35 —-B
36 - C
37 -8B
38 — B
39 -D
40 - D
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41 -B
42 - C
43 — A
44 — A
45 — C
46 — C
47 — A
48 — B
49 — B
50 — C
51 — A
52 — D
53 — D
54 — C
55 — B
56 — D
57 — D
58 — D
59 — C
60 — B
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61 — D
62 — B
63 — D
64 — A
65 - C
66 — D
67 — C
68 — A
69 — D
70 - C
71 —-D
72 - D
73 — B
74 — B
75 —-C
76 — D
77 —-C
78 — A
79 — B
80 - D

81 — B
82 -D
83 —-D
84 - C
85 —B
86 — A
87 — C
88 — B
89 — A
90 -C
91 - B
92 - A
93 - A
94 - D
95 - C
96 - C
97 - C
98 — A
9 -D
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